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1. The reorganisation proceedings 
1.1. General 
The Polish Insolvency Act of 2003 does provide beside insolvency proceedings also for proceedings designated for solvent debtors, these are so called “reorganisation proceedings”. The reorganisation proceedings are in principle for entrepreneurs which face financial difficulties and are threatened by pending insolvency. 
The reorganisation proceedings are not available for debtors:

(which conducted already the reorganisation proceedings and two years have not yet passed since the discontinuation of it; 
(which were covered already by an arrangement concluded in the reorganisation or insolvency proceedings and five years have not passed yet since the performance of the arrangement;
(against which insolvency proceedings were conducted and five years have not passed yet since closure of these proceedings;
(against which the petition to declare insolvency was dismissed or the insolvency proceedings were discontinued due to a lack of assets sufficient to satisfy the costs of the proceedings and five years have not yet passed since the date these proceedings become valid. 
1.2. Initiating the proceedings
Generally, the reorganisation proceedings are conducted by the debtor itself. The court only supervises it and approves the arrangement. Consequently, the reorganisation proceedings are initiated by the debtor upon submitting to the court a statement on opening reorganisation proceedings containing a proposed reorganisation plan. The court has 14 days after the announcement of the above statement in the Polish Court and Business Gazette (“Monitor Sądowy i Gospodarczy”) to prohibit the opening of reorganisation proceedings. 
Upon opening reorganisation proceedings and for its duration the court appoints a court supervisor for the debtor, who has several rights to control the debtor and has also procedural functions.
1.3. Consequences of initiating the proceedings 

From the date of announcing the reorganization proceedings the debtor is temporarily released from the duty to perform its obligation and any interest otherwise payable as a result of such delay in performing its obligation does not accrue. Furthermore, all execution proceedings pending against the debtor are automatically stayed and the debtor may not alienate or encumber its assets, save for items alienated within normal business activity. Also, the management of the debtor in general cannot make acquisitions/dispositions outside the ordinary course of business unless the court supervisor grants its consent. 
The opening of reorganization proceedings does not bare the opening of court or administrative proceedings against the debtor. However, if the debtor’s creditors file a petition to declare the debtor bankrupt, the court must postpone the consideration of such petition until the reorganization proceedings have been closed. 
1.4. Adopting an arrangement
The proposed reorganisation arrangement is presented in the form of reorganisation plan to a meeting of creditors convened by the debtor and chaired by the court supervisor. During the negotiations creditors may file for changes to reorganisation measures proposed by the debtor. The consent of the debtor is not required if the amended arrangement is supported by the respective majority of creditors.
The arrangement is adopted if it was supported by the majority of creditors jointly holding two thirds of claims which give the right to vote. 
If no arrangement is adopted within three months in case of small and medium entrepreneurs or four months in case of other entrepreneurs the reorganization proceedings are dismissed.
2. Other means to re-establish debtor’s solvency

Firstly, in case of a limited liability company there is an institution of additional payments. It is a form of internal loan contributed by shareholders.
Secondly, limited liability companies and joint stock companies may also increase their share capital. 
Furthermore, a debtor may take a loan if he has a cash flow problem and will be unable to perform its due obligations in the very near future.
3. Basis for insolvency proceedings
Generally the insolvency proceedings are initiated if the debtor becomes insolvent. A debtor is considered to be insolvent if it fails to perform its due obligations (cash flow insolvency). Furthermore, the legal person or an unincorporated unit granted legal capacity is also considered to be insolvent, even if duly performs its obligations however the sum of all obligations exceeds the value of its assets (balance sheet insolvency).
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